


State Program General

* Number of operators

e 2012 year end total 147

# of additions since 2011 0

# of deletions since 2011 2

e Comments

* Number of inspectors
e 2012 year end total 5
e Change from year end 2011 0



Program Operational Overview

® Description: The Tennessee Regulatory Authority, Gas
Pipeline Safety Division is funded by a 60105 Pipeline Safety Grant
and operator inspections fees. The program includes five pipeline
safety engineers, an administrative assistant and Division Chief

® PhilOSOphy: To employ and train personnel as competent gas
pipeline safety engineers. To ensure that each jurisdictional natural
gas operator is in compliance with the minimum federal safety
standards (MFSS) for the transportation of natural gas by pipeline.
Provide appropriate guidance to assist non-compliant operators in
addressing compliance issues and exercise enforcement procedures
when appropriate.



Program Operational Overview

® Focus: To protect public health and the environment by minimizing
the risk of an accidental release of natural gas.



Enforcement Statistics 2011

* # of probable violations & other enforceable issues
found in 2012: 112 (Includes carryover)

* # of above resolved in 2012: 56
* # of 2012 issues carried over: 56



Top 5 Enforcement Issues in 2012

® 1 Public Awareness

® 2 Distribution Integrity Management Program
® 3 Emergency Plans

® 4 Cathodic Protection

® 5 O&M Manual



2012 Pipeline Asset Statistics

* Intrastate Gas:

e transmission mileage 420

e distribution mileage 37,600

e Number of services 1,317,500
* Intrastate Hazardous Liquids:

e Mileage NA

e Commodities NA

o # of Breakout Tanks NA



Incidents

* Total # of incidents during the year
e 2012 year end total 3
e Change from 2011 3
e Comments

* # Serious incidents during the year
e 2012 year end total 2
e Change from 2011 2

e Comments



Incident Statistics

Description

12-inch dia. steel transmission
line (Line M) ruptured

struck a natural gas regulator
station

walk-behind trencher cut 1.25-
inch service.

Date | Fatalitie | Injurie | Property
S S Damage
8-2-12 None None $600,000
8-7-12 1 o $400,000
2-28-12 o 1 $11,000



Safety Issues

* Top safety issues in your State
e # 1 priority: Cast and Ductile Iron Pipe Replacement

e #1action to address: All Operators w/ CI &DI have
Replacement Programs

e # 2 priority: Bare Steel Pipe (unprotected) Replacement
e # 2 action to address:

e # 3 priority:

e # 3 action to address:



Major Construction Activity

* Construction Activity #1: No major construction.
Expect more activity in 2013.

e Description:
e Comments:

* Construction Activity #2:
e Description:
e Comments:

* Construction Activity #2:
e Description:
e Comments:



Damage Prevention Update

» Will your state’s one call exemptions, if any, affect

your state’s one call grant funding? Existing damage
prevention law does not include any exemptions.

® Changes to statutes - Senate Bill 0851 creates the
Underground Utility Damage Prevention Advisory

Committee (UUDPAC). Review the nine elements and
evaluate compliance with Federal requirements. UUDPAC

must complete report by November 1, 2013.

e Other



Workload Issues

* Are there any external factors that are impacting your

ability to accomplish your inspection work-plan?
Across the board hiring freeze has slowed our efforts to employee
a sixth pipeline safety engineer as needed according to the
staffing formula.



cial Permits Re quested
Granted

® Special Permit # 1: None at this time.

e Description:
e Operator:
e Comments:
* Special Permit # 2:
e Description:
e Operator:

e Comments:



Other State Program Concerns

° 'Iraining Not at this time.
* grant application problems Not at this time.

* data entry issues Not at this time.
o ?

° 27
° 227
o 2277



Compendium

Tennessee Key Stats

State Agency Tennessee Regulatory Authority
Division Gas Pipeline Safety

Department

Web  http://www.tennessee.gov/tra/gassafety.html
Regulated Intrastate Pipeline Systems 133
Regulated Master Meter Operators 30
Regulated LNG Systems 2

Regulated Hazardous Liquid Systems 0

Quantity of State Pipeline Safety Initiatives that exceed CFR 190-199

11



Compendium

¢ Applicable Requirement in CFR

Category Federal Reg. Additional or More Stringent State Source Type | State
Part/Sub Part State Regq. {Law/Rule/ Source
Order} Detail
Enhanced Part 192.305 Requires notification of capital Rules of the
Reporting expenditures >$50K if customer Tennessee
base is less than 30,000; >$100K if Regulatory
customer base is between 30,000 Authority, Chapter
and 300,000 customers and >$200K  1220-4-1, General
if customer base is greater than Public Utilities

300,000 customers Rules



Compendium

Category

Enhanced
Reporting

Enhanced
Reporting

Federal Reg.

Part/Sub Part

Part 1915

Part 192.605
Part 191.3

Additional or More
Stringent State Req.

Each utility shall
immediately notify the
Authority by telephone
or telegraph of any
interruption to the
service of a major
portion of its
distribution system

Each utility shall
immediately notify the
Authority by telephone
or telegraph of any
interruption to the
service of a major
portion of its
distribution system

State Source Type
{Law/Rule/
Order}

Rules of the Tennessee
Regulatory Authority,
Chapter 1220-4-5,
Regulations for Gas
Companies

Rules of the Tennessee
Regulatory Authority,
Chapter 1220-4-5,
Regulations for Gas
Companies

State Source Detail

1220-4-5-.36
Interruptions Of Service

1220-4-5-.36
Interruptions Of Service



Compendium

Additional or More
Stringent State Req.

Category Federal Reg.
Part/Sub Part

Enhanced Reporting Part 191.5

Enhanced Reporting Part 192.605
Part 191.3

Each utility shall
immediately notify the
Authority by telephone or
telegraph of any
interruption to the service
of a major portion of its
distribution system

Filed with the
commission the name,
title, address, and
telephone number of the
person who should be
contacted in

connection with:

1. General

State Source Type State Source Detail
{Law/Rule/

Order}

Rules of the Tennessee 1220-4-5-.36

Regulatory Authority, Interruptions Of Service

Chapter 1220-4-5,
Regulations for Gas

Companies

Rules of the Tennessee 1220-4-5-.06
Regulatory Authority, Data To Be Filed With
Chapter 1220-4-5, The Authority.
Regulations for Gas

Companies



Compendium

Category Federal Reg. Additional or More State Source Type

Part/Sub Part Stringent State Req. {Law/Rule/
Order}

State Source Detail

management duties.

2. Customer relations
(complaints).

3. Engineering operations.
4. Meter tests and repairs.
5. Emergencies during
non-office hours.

More Direct Oversight Part 192.305 Gas Operators Required Division Directive sent to
to Notify the TRA of all Operators
Scheduled Pipeline
Facility
Construction

Response to Leaks Part 192.723 Leak Survey Rules of the Tennessee
Classification, Definition Regulatory Authority,
and Required Action Chapter 1220-4-5,

Regulations for Gas
Companies

Inspection Form

1220-4-5-.44
Gas Leak Classification



Federal Reg.

Part/Sub Part

Replacement Program Part 192.489
Part 192.487

Part 192.755

Authority Beyond OPS

External Corrosion Part 192.455(b)

Compendium

Additional or More
Stringent State Req.

All Operators with Cast
Iron and or Bare Steel
have Ongoing
Replacement Programs.

Each customer’s piping
system shall be tested for
pressure and leaks before
service is turned on

Corrosive Environment is
Presumed so no
demonstration of test,
experience or
investigation 192.455 (b)
is permitted.

State Source Type
{Law/Rule/
Order}

TN. Regulatory Authority

Order Docket Nos.
0500258 and 0900183

Rules of the Tennessee
Regulatory Authority,
Chapter 1220-4-5,
Regulations for Gas
Companies

Rules of the Tennessee
Regulatory Authority,
Chapter 1220-4-1, General
Public Utilities Rules

State Source Detail

1220-4-5-.40
Customer Piping

1220-4-1-.09
Pipeline Safety Rule.
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Category Federal Reg.

Part/Sub Part
Enhanced Record None
Keeping

State Inspection
Program

Part 192.1

State Inspection Part 190.203

Program

Additional or More
Stringent State Req.

All records required by
these rules or necessary
for the administration
thereof, shall be kept
within Tennessee,

Priority Given to
Inspecting Systems w/
Greater Risk Potential
Based On Risk
Management Program

More Frequent
Inspections/Contacts and
Detailed Audits

State Source Type
{Law/Rule/
Order}

Rules of the Tennessee
Regulatory Authority,
Chapter 1220-4-5,
Regulations for Gas
Companies

Rules of the Tennessee
Regulatory Authority,
Chapter 1220-4-5,
Regulations for Gas
Companies

State Source Detail

1220-4-5-.04
Location Of Records

1220-4-5-.47
Enforcement Procedures
Governing Gas Pipeline
Safety

Frequency Operator
Inspections



/

mments on your state’s
Compendium page

* Accuracy of the 2011 data - Revise operator totals

* Needed updates Review for updating enhancements

* Most significant areas (2 or 3) where your state exceeds

Part 192. Please discuss - With respect to CI, DI and Bare
Steel program requirements.

* Are those areas important and have they been helpful
in improving safety? Yes.



Continued

* Are other areas are being studied for additional state
rulemaking? - Not at this time

* Need for an accelerated CI (or other high risk

pipelines) replacement programs in your state? - Most
operator replacement programs have been accelerated.



Continued (2)

* Besides civil penalties, what (if any) enforcement
activities has your state formalized that are:

e substantial and measureable

e formal commission action and/or well documented
settlements

e cost or penalty born by the shareholder not ratepayer



mpendium Comments
Continued (2)

* Required the operator in one incident settlement to prepare
training relative to the selection and supervision of private
contractors constructing new facilities on its system.

* Specific requirements were set forth through formal commission
action and included a minimum level of spending on training
development and training presentation.



a Collection and/or Program
Metrics

* What data are you collecting that you find useful? - For

incident and reported accidents not meeting the criteria of a
reportable incident.

* What metrics are you using to measure your pipeline

safety program? - Our main concern is achieving inspection
day minimums while maintaining inspection quality.

* Show program metrics data



2012 Highlights

* Completed the majority of DIMP inspections and many PAP
inspections.

* Completed 483 inspection person days while inspecting each
jurisdictional operator at least once.



2013 Outlook

* Complete DIMP and PAP inspections and download to PHMSA
database.



